INCOME INEQUALITY
IN OECD COUNTRIES

Income inequality is an issue that is permanently
under public debate. While it is often argued that
high levels of inequality are morally unjust, most
economists emphasize the detrimental social effects
of high income inequality. The most common way to
measure how material resources are distributed
across society is the Gini coefficient.

Table 1

Levels and trends in the Gini Coefficient of
inequality in the distribution of equivalised house-
hold disposable income mid-1980s to late-2000s

Percentage
Level late-2000s pﬁ?&_ﬁg%%ges
to late-2000s

Austria 0,26 0,407
Belgium 0,27 0,325
Czech Republic 0,26 1,139
Denmark 0,25 0,524
Estonia 0,31

Finland 0,26 1,163
France 0,29 -0,098
Germany 0,30 0,719
Greece 0,32 -0,759
Hungary 0,27 -0,014
Ireland 0,30 -0,651
Italy 0,34 0,360
Luxembourg 0,27 0,475
Netherlands 0,29 0,320
Poland 0,31

Portugal 0,36 -0,172
Slovak Republic 0,25

Slovenia 0,24

Spain 0,31 -0,530
Sweden 0,26 1,095
United Kingdom 0,34 0,768
Iceland 0,28

Norway 0,25 0,543
Switzerland 0,28

Turkey 0,41 -0,259
Australia 0,34 0,642
Canada 0,32 0,396
Japan 0,33 0,373
New Zealand 0,33 0,860
United States 0,38 0,478
Empty cells: Data not available.

Source: OECD, Society at a Glance 2011: OECD
Social Indicators, Paris 2011, p. 67.
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Technically speaking, the Gini coefficient is a statis-
tical measure of the degree of concentration of a
variable (here: income) in a distribution of its ele-
ments. In the case of income inequalities, it com-
pares a situation whereby each individual has the
same in-come (“line of perfect equality”) with dis-
tribution of the individuals ranked according to
their income (the Lorenz curve). The values of the
Gini coefficient range between 0, where every indi-
vidual has the same income, and 1, where all income
is concentrated on a single individual.

Gini coefficients refer to various kinds of income.
The OECD provides Gini coefficients that measure
the inequality in the distribution of equivalised
household disposable in-come. Disposable income
is gross household income after deduction of direct
taxes and payment of social security contributions.
Among others, it excludes in-kind transfers and con-
sumption taxes. To facilitate comparison of income
levels between households of differing size and
composition, the total gross is adjusted by the appli-
cation of an equivalence scale.

The OECD (2011a) reports levels and changes in
Gini coefficients of OECD countries between mid-
1980s and late 2000s. As evident from Table 1,
income inequality varies considerably across OECD
countries. It is highest in Turkey, followed by the
United States, Portugal and the United Kingdom.
Slovenia, Slovakia and most Nordic countries show
the lowest levels of income inequality. Overall
income inequality has grown moderately across the
OECD since the mid-1980s, but individual countries
experienced very different trends.! In formerly
autocratic countries like Greece, Spain, Turkey and
Portugal inequality was reduced considerably. Other
countries such as Finland, the Czech Republic and
Sweden experienced a considerable increase in
inequality.
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1 For a detailed discussion see OECD (2011b).

CESifo DICE Report 2/2012




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


