WORLDWIDE (GOVERNANCE
INDICATORS: CONTROL OF
CORRUPTION, 19962010

The Worldwide Governance Indicators (WGI) pro-
ject of the World Bank reports aggregate and indi-
vidual governance indicators for 213 countries and
territories over the period 1996-2010, for six dimen-
sions of governance: Voice and Accountability, Poli-
tical Stability/Absence of Violence, Government Ef-
fectiveness, Regulatory Quality, Rule of Law and
Control of Corruption.

These aggregate indicators combine the views of a
large number of enterprises, citizens and expert sur-
vey respondents in industrial and developing coun-

tries. The individual data sources underlying the ag-
gregate indicators are drawn from a diverse variety
of survey institutes, think tanks, non-governmental
organisations and international organisations.

The World Bank uses an Unobserved Component
Model (UCM) to aggregate the various responses in
the broad six clusters. This model treats the “true” level
of governance in each country as unobserved, and
assumes that each of the available sources for a coun-
try provide noisy “signals” of the level of governance.
The UCM then constructs a weighted average of the
sources for each country as the best estimate of gover-
nance for that country. The weights are proportional to
the reliability of each source. This means that more pre-
cise sources (in the sense of providing less noisy signals
of governance) receive more weight in the aggregate
indicators. The resulting estimates of governance have

Table
Worldwide Governance Indicators: Control of Corruption, 1996-2010

1996 | 1998 | 2000 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010
Australia 1.88 | 1.77 196 | 1.73 192 | 210 | 1.93 1.96 | 2.05 | 212 | 2.06 | 2.06
Austria 1.93 | 2.07 198 | 210 | 211 | 213 195 | 2.01 | 211 1.94 | 1.78 1.64
Belgium 1.31 1.32 149 | 145 137 | 134 | 1.34 1.25 1.30 134 | 144 1.50
Bulgaria -0.78 | -024 [-0.22 |-0.20 |-0.07 | 0.10 | 0.06 |-0.10 |-0.24 |-0.31 |-022 |-0.18
Canada 220 | 224 | 219 | 211 2.03 1.84 | 1.88 197 | 1.99 | 2.01 | 2.06 | 2.06
Croatia -0.82 |-0.72 {-0.21 | 024 | 017 | 0.19 | 0.17 | 0.05 | 0.08 | 0.03 [-0.02 | 0.05
Cyprus 1.80 | 1.29 122 | 127 121 | 0.88 | 0.89 1.09 | 1.08 1.25 1.01 1.07
Czech Republic 064 | 054 | 010 [ 035 | 043 | 038 | 046 | 028 | 023 | 027 | 039 | 031
Denmark 237 | 236 | 251 | 240 | 244 | 249 | 230 | 255 | 251 250 | 248 | 237
Estonia -0.06 | 057 | 067 | 064 | 078 | 092 | 096 | 093 | 091 092 | 096 | 091
Finland 236 | 237 | 258 | 246 | 248 | 252 | 236 | 259 | 249 | 244 | 226 | 215
France 126 | 140 130 | 1.24 1.35 138 | 1.37 149 | 144 140 | 142 1.39
Germany 1.99 | 216 | 2.04 | 2.01 1.95 187 | 1.86 | 1.80 | 1.70 | 1.76 | 1.71 1.70
Greece 0.33 106 | 083 | 044 | 042 | 049 | 038 | 036 | 026 | 0.10 | 0.05 |-0.12
Hungary 058 | 065 | 0.64 | 052 | 059 | 0.64 | 0.61 058 | 055 | 044 | 042 | 033
Ireland 1.79 | 1.58 137 | 1.39 148 | 131 159 | 1.73 | 1.75 1.77 | 1.75 1.67
Italy 036 | 052 | 076 | 053 | 052 | 041 | 021 030 | 022 | 0.18 [-0.01 |-0.04
Japan 1.04 | 093 1.17 | 0.84 117 | 123 1.21 1.35 1.21 126 | 133 1.54
Latvia -0.82 |-0.03 {-0.30 [-0.12 | 0.17 | 0.13 | 032 | 031 | 025 | 020 | 0.21 0.21
Lithuania -0.06 | 003 | 019 | 004 | 026 | 031 | 022 | 0.07 | 004 | 0.04 | 0.16 | 032
Luxembourg 204 | 198 | 210 | 2.07 1.70 | 1.87 | 1.66 1.90 | 2.02 | 2.05 1.99 | 2.06
Macedonia -0.97 | -0.67 |[-0.67 |-0.89 |-0.59 |-049 |[-044 |-036 |-034 |-020 |-0.12 |-0.06
Malta 054 | 058 | 099 [ 078 | 099 | 096 | 0.86 | 1.05 | 1.07 1.03 | 091 0.92
Netherlands 221 | 227 | 233 | 219 | 208 | 200 | 195 | 2.08 | 222 | 218 | 2.14 | 215
New Zealand 224 | 232 | 236 | 236 | 238 | 244 | 221 238 | 235 | 237 | 243 | 236
Norway 227 | 232 | 227 | 223 | 209 | 197 | 199 | 213 | 195 1.88 | 197 | 2.07
Poland 054 | 066 | 047 | 033 | 037 | 014 | 023 | 018 | 019 | 033 | 041 0.45
Portugal 152 | 133 116 | 127 1.13 1.11 1.05 | 096 | 096 | 1.00 | 1.06 | 1.03
Romania -022 |-0.69 [-047 |-039 |-031 |-026 |[-021 |-0.14 |-0.17 |-0.10 |-0.22 |-0.16
Slovak Republic 035 | 025 | 0.10 [-0.11 030 | 038 | 049 | 037 | 030 | 031 | 027 | 027
Slovenia 1.31 130 | 072 | 0.72 | 0.85 1.01 | 0.89 | 097 | 098 | 090 | 1.04 | 0.84
Spain 1.05 1.37 136 | 1.32 1.35 134 | 128 1.12 | 1.00 1.11 1.01 1.01
Sweden 230 | 233 | 242 | 231 223 | 217 | 2.01 221 | 225 | 226 | 228 | 225
Switzerland 210 | 223 | 217 | 217 | 209 | 202 | 202 | 213 | 219 | 219 | 2.06 | 2.06
Turkey -023 |-0.59 |[-0.40 |-0.71 |-0.24 |[-020 |-0.03 | 0.00 | 0.08 | 0.07 | 0.06 | 0.01
United Kingdom | 2.12 | 223 | 2.17 | 213 | 2.07 | 1.95 1.90 1.80 | 1.72 1.68 | 1.54 1.48
United States 1.56 | 1.55 1.64 | 2.05 1.73 1.79 | 152 127 | 129 1.45 1.16 1.23
Note: Only European countries and non-European OECD countries are included.

Source: World Bank, Worldwide Governance Indicators, 1996-2010.
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elites and private interests (Kauf-
mann et al. 2010, 4). Despite this
straightforward focus, the particu-
lar aspect of corruption measured by the various
sources ranges from the frequency of “additional pay-
ments to get things done” to the effects of corruption
on the business environment, the extent of “grand
corruption” in the political arena and the tendency of
elite forms to engage in “state capture”. The presence
of corruption is often a manifestation of a lack of re-
spect of both the corrupter (typically a private citizen
or firm) and the corrupted (typically a public official
or politician) for the rules which govern their interac-
tions and hence represents a failure of governance
according to our definition (Kaufmann et al. 2003).

Among European countries and non-European
OECD countries Denmark, New Zealand, Sweden,
Finland, the Netherlands and Norway dominate the
top scores in the 2010 Control of Corruption-
Indicator. The United States, France, the United
Kingdom, Belgium and Japan have been classified as
countries with a medium level of Control of Cor-
ruption. The countries with the lowest score are
Bulgaria, Romania and Greece (Table).

! For more information about the methodology see Kaufmann et
al. (2010).

2 On the one hand, petty corruption is defined as street level, every-
day corruption. It occurs when citizens interact with low- to mid-
level public officials in places like hospitals, schools, police depart-
ments and other bureaucratic agencies. The scale of monetary
transaction involved is small and primarily impacts individuals (and
disproportionably the poor; UNDP 2008, 8). On the other hand,
grand corruption takes place at the policy formulation end of poli-
tics. It refers not so much to the amount of money involved as to
the level at which it occurs (where policies and rules may be unjust-
ly influenced). The kinds of transactions that attract grand corrup-
tion are usually large in scale. Grand corruption is sometimes used
synonymously with political corruption (U4 — Anti-Corruption
Resource Center, Glossary).

Source: World Bank, Worldwide Governance Indicators, 1996-2010.

The Figure provides a comparison over time for the
changes in the Control of Corruption Indicator from
2000 to 2010. The score for 2000 is located on the
horizontal axis and the score for 2010 on the vertical
axis. Countries above the 45-degree line have shown
improvements in Control of Corruption, while coun-
tries below the line correspond to deteriorations. The
first feature of this graph is that most countries are
clustered quite close to the line, indicating that
changes in the Control of Corruption Indicator in
most countries have been relatively small over the
ten-year period covered by the graph. There have
been improvements in Macedonia, Latvia, Japan,
Ireland and Australia, however. In contrast Control
of Corruption has declined in countries such as
Greece, Italy, Hungary, Spain, the United States, the
United Kingdom, Germany, Finland and Denmark.

A.R.
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